g G s ot e O P BIL A TS A

s

46

. . . \
o sseRgrOAt
GENERAL |

607

Soviet position on Baikan Federation-~US E'mba'ssy'Moscow
reports ite belief that, althcugh a Balkan Federation under

' Communist domination has long been an international Com-

‘munist concert, curvent possibilities for direct Soviet domi-

nation of the Satellites have made such a federation seem
much less aitractive to the Krerlin, According to the Em-
bassy, the Kremlin now believes that the simplest and surest
formula for assuring Soviet control over the Satellites is to
incorporaie them eventually in the USSR,

(CIA Comment: CIA agress that the Kremlin does
not contemplate a formal Balkan Federation for the immediate
feture; ces Weekly Suramaries of 30 January, page 5, of
5 December 1947, page 4, and of ¥ Movember 1947, page iii.)

\ o
Delegates to Havana ITO Conicrence pessimistic--The Acting

Chios of tae 111 delegation at the yavana Trade Conference re-
norts the vasnimcus feeling of the eight major nations support-
ing the International Trade Organization that the conference
must complete a charter within the next ten days or abandon
the underiaking. He adds that the protracted length of the con-~
feronce has erhausted all participants and consequenily has
induced general pessimism as o s prospects.  He thereiore
belisves that 2 final showdown must be precipitated,

China willing o propese partition reconsideration--A member
~F the Chinese delegation at the UM has informed the US dele-

gation that Ching is prepared, i the US should find it useful, to
propose a cpecial session of the General Assembly in order to
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consider a three to ﬁva»ve UN a,ateeship plan fbr Paleﬂ tine

The Chinese delegate forls fhat China could get eoijzidera
support for such a pro; J(v«.xal ,AncT b lews it would aftord a
escape from the preseat impass
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4. TTALY: Attemjted, babdi"l ab _!At;hb S*ympathi,aex &~~The
Commander of 1S §ava) FoRves In the altt;
that on § Februsry &z time bomb was aﬁached tqm]l?uu ofhx
Panamanian shiv inf an Raliap portiand that three similar J
»reurr :nces in recent nmnths appdar attributable tp Arab
sympatidsers. Zie has aleried ids forces io the :
insuring adequate sr,cur ¢ty eeasures to protect %8 hipb j
has pointed out that con utl;t at Trieste render'sifos in't
harbor particularly vu*nerame. |

NFASR EAS‘“ M“RICA o

5. SBAUDI ARABIA: Agree ien to }%itmn %ght impossible

After presenting the reenp €s Pgo ey (3
Daily Summary of § Febm'uaqy item 4) to the Saugii firabian
Foreign Minister, Y3 Minister Childs in Jidda repofts his ¢
conviction that 10 aBsu ancef by the US can aiter King Dbn |
Saud’s implacable gpposition to the partition of F%al stine, |
Childs believes that even if the Xing were convinped that a .
ceptance of the UN partiiion decision was statesiha like, b
would be restrained by the internel and external re ercusvs ms
which would follow me attempt os his part to motitfy the Agb
attitude. Childs comments that the King's refusal tp take s}:
against US economi¢ interests has already broug pim und}
attack in the Arzh Leagu@.
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6. SIAM: US pre °ed7§‘ x'g Govern 1ent-—'l ®
Department tate! rdorm ?' eq 1, and =
Chinese Governments that th pared in c-opsonancy ,
with these Governraf ts,; to ¢l naic!e prompt reco; nitionof |

the Siamese Govern| ng i r‘ -
appointed prime m fiste# and the: m ¢overnmen t for: .
The Departmeént beljeves that: (2) fhe recent lelediiins |
ently were conducted faifly ahd rdpresent a strong -
confidence for the Xhuang previsieral government; 4
recognition might strengthen the governmgat vis-a-fis
the Phibul military group and assist in stabiliz W
‘situation. if
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